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Company update / Target price lowered %i*_-ll %il’g_!- (011780 KS)

Korea / Refining & Petrochemical

Not yet
6 February 2014 HOLD

Event

SHFI} 85,000 &
b = IS MOSISH AlM "I Aol x| 2 = 55
] SMFSIStAQ13 £=0[2 olldX| 2 = 5135
gx“—’ﬁ—jl'(SFeb 14) 88,000 -od [=] =Tr=l= =71 =2 [LEgl | [} —
ZaAgalaRe 49 4QI3 A4S WE QAYole] 177 oel W Aol
Upside/downside(%) 3.4) _ 01010 6.a]0] dlARS. 215151
A5 (M2 2,681
527 Z|&/Z|1 77,000-123,500  Figure 1 4Q13 A% 2|R(K-FRS Z 7|F)
OE!JgE}IEHEHE'L (éloﬁ-'%) 14.56 (KRW bn, %, ppt) 4Q12 3Q13 4Q13P QoQ YoY Mirae Diff Consen Diff
Q=221 XI2E (%) 9.01 Sales 1,245 1,188 1,121 (5.6)  (10.0) 1,434 218 1,161 3.4
Operating profit 31 ) (18) N/A T.R 10 N/A @) N/A
) . Net profit @ 6 (84) N/A TR 3 N/A (16) NA
Forecast earnings & valuation Operating margin 25 (©.1) (1.6) (1.5) (4.0) 0.7 2.3) ©0.3) (1.2)

Net margin (1.7) 0.5 (7.5) (8.0) (5.8) 0.2 7.7) (1.4) (6.1)
Xt=Z: Bloomberg, O[2HOAISH 2| MX|MHIE]

Fiscal year ending Dec-12 Dec-13 Dec-14 Dec-15

ENCVEE)) 5884 5109 5400 6,041

Fefolel (M) 224 134 202 377

H7[20[2) (Aei) 126.1 (51.3) 1280 265.3

2a0(of (Alote) 1296 (182) 1260 2543 Impact

EPS (%) 4644 (653) 4515 9116  4Q13 Review: JR0[2 —177 A, X[HiFF=0]2] 842 A

EPS MZIE (%) (744) (114.1) (790.9) 1019 . o R
P/E (x) 281 (145.7) 195 97  ooAR3FERe] 4Q13 AP Holo2 —177 SO 2 HET|of o]o] PYULAlo] A &4E]
E:ffj;ﬁg li; 1?'2 11; f; . FAAIE A% Fro= YT updlo] WAl fAIESA (SBR-BD/SM:
P/B (x) 2.4 1.9 17 15  US$445/MT vs 3Q13 Hat US$490/MT), HIAl 714 ZHA| = #lim /A FtollAl &Ju
ROE (%) 87 (12) 89 164 Q)= F|ES Holx| g Alo] £ IQ) T8 JY ] &4 xSt A
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HrjolE (0) 38 (46 (267)  20UF FHO[Y 2020 AHA TY
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AHY, CFA, Analyst Action and recommendation
3774 6012 yb.kwon@miraeasset.com SHZFI} 85000 DKo Z 58k =Xl =7 ||
e=s FBAR3te] /1S 85,000 9(X147Fs ROE 16.0%, A712Hulg 11.0%,
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Figure 2 Key earnings revision
(KRW bn, %, ppt) 2014F 2015F
New Previous %chg New Previous %chg
Sales 5,400 6,191 (12.8) 6,041 6,956 (13.2)
Operating profit 202 269 (25.0) 377 465 (18.9)
Net profit 126 175 (28.1) 254 322 (21.1)
EPS 4,515 6,278 (28.1) 9,116 11,553 (21.1)
BPS 52,066 55,674 (6.5) 59,380 64,227 (7.5)
Operating margin 3.7 4.4 (0.6) 6.2 6.7 (0.4)
Net margin 2.3 2.8 (0.5) 4.2 4.6 (0.4)
Xiz: O[O AMSH 2| MRIME
Figure 3 Target price calculation
Target price calculation
Long-term ROE (%) 16.0
Cost of equity (%) 11.0
Terminal growth (%) 3.0
Target P/B (x) 1.6
2014F BPS (KRW) 52,066
Target price (KRW) 85,000
Xi2: 02 AEE 2| MRIME
Figure 4 P/B band chart
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Figure 5 SBR-BD/SM spread
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Figure 6 SBR price
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Figure 7 Butadiene-Naphtha spread, SBR-Mix spread
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Figure 8 Phenol-benzene spread
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Figure 9 Peer group valuation table
SKI SOIL GSH LGC LTC KKPC HWC HCM
Code 096770 KS 010950 KS 078930 KS 051910 KS 011170 KS 011780 KS 009830 KS 069260 KS
Rating BUY BUY BUY BUY BUY HOLD BUY BUY
Target price (KRW) 180,000 100,000 65,000 380,000 300,000 85,000 30,000 27,000
Current price (5 Feb, KRW) 129,000 66,500 49,800 250,000 203,500 88,000 19,000 22,500
Upside (%) 39.5 50.4 30.5 52.0 47.4 (3.4) 57.9 20.0
Target PB (x) 1.0 1.9 0.9 2.1 1.5 1.6 1.0 2.3
Long-term ROE (%) 9.5 16.3 10.1 14.7 12.5 16.0 9.7 16.5
Cost of equity (%) 9.4 10.0 11.0 8.5 9.5 11.0 9.8 9.0
Long-term growth (%) 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0
Sales 2011 68,371 31,914 8,493 22,676 15,700 6,457 7,943 567
(KRW bn) 2012 73,330 34,723 9,838 23,263 15,903 5,884 6,962 707
2013F 66,815 31,476 9,731 23,165 16,478 5,109 7,886 837
2014F 66,103 33,870 10,579 24,040 17,840 5,400 8,398 952
Operating profit 2011 2,960 1,698 932 2,819 1,491 839 326 56
(KRW bn) 2012 1,699 782 684 1,910 372 224 5 66
2013F 1,440 501 639 1,809 498 134 149 72
2014F 1,905 1,312 769 2,143 847 202 379 115
Net income 2011 3,169 1,191 774 2,138 978 506 254 54
(KRW bn) 2012 1,185 585 494 1,495 315 130 30 52
2013F 895 402 456 1,375 400 (18) 50 60
2014F 1,343 991 628 1,611 640 126 270 90
OPM (%) 2011 4.2 5.1 11.0 12.5 9.5 13.0 4.1 9.9
2012 2.3 2.2 7.0 8.2 2.3 3.8 0.1 9.4
2013F 2.2 1.6 6.6 7.8 3.0 2.6 1.9 8.6
2014F 2.9 3.9 7.3 8.9 4.8 3.7 4.5 12.1
ROA (%) 2011 9.9 10.2 4.2 15.5 11.7 11.1 2.4 8.6
2012 3.4 4.6 5.0 9.5 3.0 2.8 0.2 7.3
2013F 2.6 3.2 4.1 7.5 3.6 (0.4) 0.4 7.6
2014F 3.7 7.7 4.8 8.5 5.4 2.9 2.0 10.4
ROE (%) 2011 25.0 24.4 14.9 24.4 19.7 44.0 7.1 12.7
2012 7.9 11.0 8.0 14.8 5.5 8.7 0.7 11.6
2013F 5.7 7.4 7.0 12.8 6.4 (1.2) 1.2 13.0
2014F 8.2 17.1 9.2 13.6 9.5 8.9 6.5 18.3
Div yield (%) 2011 2.0 4.8 2.7 1.3 0.6 1.2 1.8 3.1
2012 1.8 2.5 1.9 1.2 0.4 1.5 1.4 3.1
2013F 2.5 4.1 2.7 1.6 0.5 1.7 1.1 3.1
2014F 2.7 6.0 3.4 1.8 0.8 1.7 2.1 4.4
EPS growth (%) 2011 178.2 68.9 (4.2) (0.4) 24.5 (12.1) (36.5) (23.1)
2012 (62.6) (50.9) (36.1) (30.1) (69.1) (74.4) (88.3) (2.6)
2013F (24.5) (31.4) (7.7) (8.0) 23.2 0.0 68.7 14.6
2014F 50.1 146.8 37.8 17.0 59.9 0.0 441.4 50.4
P/E (x) 2011 4.2 9.8 6.2 10.9 9.7 9.2 13.7 17.2
2012 13.8 20.7 13.8 16.2 25.9 28.1 87.7 17.6
2013F 13.5 21.5 10.3 13.4 17.4 (134.7) 53.8 15.4
2014F 9.0 7.8 7.5 11.4 10.9 19.5 9.9 10.2
adj. P/B (x) 2011 0.9 2.2 0.1 2.4 1.7 3.2 0.8 2.1
2012 1.1 2.3 1.1 2.3 1.4 2.4 0.6 2.0
2013F 0.8 1.6 0.7 1.6 1.1 1.8 0.7 2.0
2014F 0.7 1.3 0.7 1.5 1.0 1.7 0.6 1.8
adj. BPS (KRW) 2011 155,551 44,812 63,523 129,918 193,276 51,891 29,513 10,874
2012 164,024 46,105 66,978 144,548 176,320 55,474 28,964 11,187
2013F 169,961 46,900 69,659 151,653 188,037 49,351 28,651 11,258
2014F 180,790 52,701 75,349 169,048 205,119 52,066 30,176 12,757
EPS (KRW) 2011 33,816 10,214 8,172 29,074 30,701 18,124 1,793 1,310
2012 12,649 5,018 5,218 20,324 9,478 4,644 209 1,276
2013F 9,549 3,444 4,817 18,705 11,681 (653) 353 1,462
2014F 14,330 8,501 6,636 21,882 18,682 4,515 1,911 2,199
DPS (KRW) 2011 2,800 4,800 1,350 4,000 1,750 2,000 450 700
2012 3,200 2,650 1,350 4,000 1,000 2,000 250 700
2013F 3,200 2,700 1,350 4,000 1,100 1,500 200 700
2014F 3,500 4,000 1,700 4,500 1,600 1,500 400 1,000
Atz Olzfo MBS E 2| MRE
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Summary financial statements
v CHRICHZ= 3
12 8 Ak (M) 2012E  2013E  2014E  2015E 128 A (M) 2012E  2013E  2014E  2015E
(ITE 5884 5109 5400 6,041 SEXM 1,490 1,297 1,470 1,732
V! (5481) (4,797) (5,019) (5473) HIUSHTMRIAL 246 184 93 194
GTEES 403 312 380 568 CH |2 8AHAL 21 20 19 19
Thojb| etk (179)  (178)  (178)  (191) OHEAHH 636 599 751 842
Fol (=H) 224 134 202 377 THIRFAE 567 475 586 656
Igo|o 224 134 202 377 7|EFRSARE 19 20 20 20
@0 X2 (84) (60) (55) (55) HIF-SAH 2,921 2,965 3,041 3,088
Al2gael 67 45 46 46 YRR 2,130 2,189 2,170 2,102
7|et (73)  (192) (27) (25) SRR 707 671 739 815
MIEASA AL 134 (73) 165 342 7|EtH| R SR 84 105 131 171
HelMHIE (8) 21 (37) (77) THEEA 4,411 4,261 4,511 4,820
g7lz0l2 126 (51) 128 265 FSH 1,438 1,313 1,401 1,425
71012 (XIuiFFXIR) 130 (18) 126 254 OHARHS 469 473 600 674
EPS (X|Hi=FX|2, &) 4,644  (653) 4,515 9,116 7|12 E8RAH 882 738 701 666

7 |EtRS A 87 102 100 85

B7t& & 01l (%) 2012E 2013E 2014E 2015E HISSE 1314 1,460 1,545 1,626
o= 7t (8.9) (13.2) 5.7 11.9 7128 1,211 1,372 1,485 1,607
mE3s0|2 &7t (61.5)  (22.6) 21.9 49.2 7 |EHISSE Y 103 88 60 19
gdolel Bt (73.3)  (40.0) 50.5 86.7 S 2,752 2,772 2,946 3,050
g7Iz012 S7te (744) (1141) (790.9)  101.9 =S 1,548 1377 1453 1,657
EPS &7t (74.4) (114.1) (790.9) 1019 HIX|HH = Z K| 111 112 113 113
HES0UE 6.9 6.1 7.0 9.4 RHEEH 1,658 1,489 1,565 1,769
FolAE 3.8 2.6 3.7 6.2 BVPS (&) 55474 49351 52,066 59,380
g7|xoloE 22 (04) 2.3 4.2
e t=r"1 FREXX|E
128 ZA (M) 2012E  2013E  2014E  2015E 128 Z4 2012E  2013E  2014E  2015E
ooz 245 215 (37) 161 X7 |XH20|2UE (%) 8.7 (1.2) 8.9 16.4
=202 126 (51) 128 265 EXIA0[2UE (%) 238 (1.2) 2.9 5.7
QOSRIAAZH| 160 170 203 211 TTXIAF H27|7H (L) 38.3 39.6 38.6 41.4
7|E} 24 9  (231)  (228) IHEMH 2147124 (Y) 48.3 441 45.6 48.1
2Hx2sY (64) 87  (137) (87) OIS ZRH7|2H () 37.7 35.9 39.0 425
EX= (374)  (238)  (200)  (157) RIS/ [XH2 (%) 110 128 132 116
X2Xx|E (368)  (218)  (178)  (136) O|RIEHHIE (x) 2.7 2.2 3.6 6.8
7|Et (5) (20) (21) (1)
MHESZ (132) (38) 146 97
== (56)  (117) (50) (50)
2Bt (L)
SaH2AB It (HL) (76) 72 196 147
MES =] 505 246 184 93
M= 246 184 93 194
2 25 A58t OlioMSE | MRIME =8 A= SSMFEE! 0[2HoilASH 2| MRIME FHR|
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Recommendations

TR EXoA (e 7 1) 2B ExtolA

BUY : 31357} CHH| 2837} -+10% =t Overweight : &1 EXACHH| +10% &t
Hold : 31257} L] SHZ7H +10%0]L4 Neutral - & HISKI-CHH| £10% OILH
Reduce : 9157} ChH| SHF7H 10%=10t Underweight : 31 X[ ChH|  10%=at

T, S FXI2Iz0]| 2f5 +10%U2| ZFA| 2ot 7ts

Compliance Notice

[

= A== FARIR| STEEAIS 57| 216101 GAF 12401 515101 HHZZE= K22 A OfiHet ZR0l= SAE[ALE CHOHE = SSLICH 2 ZAKIR0| +5E LIE2 GAt2IMRMIED AZ(et Dot Xz 3 FHE2
E| 01T Z0[LE FALE 1 F2RO|LE EES BES o AUSLICE w2, ofiet ZR0l= 2 XiZ= 17io| SHEX|C| Zujoj| clist B Aelaxioll cist SUXIZZ AEE 4 YSUCL S XizE 712+

B ==
Ex}7}E KON AR HEZ3HARIO] SISLICH X120 ARKE LIBSS 2010] 048 Hei5h BIesstn 2Ion), Q10| HEfst o12i0|LE 7HY 90| KIS S Siols!

To MO=2 = -0
YR S, A2E

SIS ERFAL 601 s LI S
5= st z= 22 =7t B=Y =R04 = St a3

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price 254335t (011780 KS)
m B - Buy = H - Hold m R - Reduce
Date Recommendation 12M target price
2013-02-18 BUY (Initiate) 140,000
2013-04-09 BUY 140,000
2013-04-11 BUY 140,000
180,000+ 2013-05-27 BUY 125,000 (Down)
2013-05-29 BUY 125,000
160,000 4 2013-07-04 BUY 125,000
] 2013-07-11 BUY 105,000 (Down)
140,000 2013-07-18 BUY 105,000
— 2013-09-30 BUY 105,000
120,000 - 2013-10-10 BUY 105,000
i 2013-10-21 HOLD 110,000 (Up)
1 I}I}' oo 2013-12-19 HOLD 100,000 (Down)
EI} I]-I]'I]-— 2014-02-06 HOLD 85,000 (Down)
. |
2012 2013 20
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