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Forecast earning & valuation

Fiscal year ending Dec-12 Dec-13 Dec-14 Dec-15

D& (2f2) 5,884 5,628 6,349 6,872
ol (M) 2238 2462  430.7 569.6
Z7120(9 (A3) 126.1 1159 310.1 4175
SEE0Y (MA) 129.6 116.7  310.7 4175
EPS (&) 4644 4181 11,138 14,964
EPS SEE (%) (74.4)  (10.0) 166.4 34.4
P/E (X) 28.1 23.2 8.7 6.5
EV/EBITDA (X) 15.1 11.9 7.8 6.1
HE~2IE (%) 15 2.1 2.3 2.6
P/B (X) 2.4 1.8 1.6 1.3
ROE (%6) 8.7 7.7 19.3 235

XU/ X2 (%)  110.1 124.2 107.3 90.3
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3Q13 preview
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Figure 1 Quarterly preview
(KRW bn, %, ppt) 3Q12 2Q13 3Q13E QoQ YoY Consensus Diff
Sales 1,432 1,383 1,329 (4.0) (7.2) 1,324 0.3
Operating profit 45 76 25 (66.9) (44.7) 65 (61.5)
Net profit 41 26 11 (57.9) (72.9) 44 (75.0)
Operating margin 3.2 5.5 1.9 (3.6) (1.3) 4.9 (3.0)
Net margin 2.8 1.9 0.8 (1.1) (2.0) 3.3 (2.5)
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Figure 2 Earnings revision
(KRW bn, %o, ppt) 2013F 2014F
New Previous  %bchg New Previous  %bchg
Sales 5,628 5,135 9.6 6,349 5,520 15.0
Operating profit 246 345 (28.6) 431 487 (11.5)
Net profit 117 204 (42.9) 311 328 (5.3)
Operating margin 4.4 6.7 (2.3) 6.8 8.8 (2.0)
Net margin 2.1 4.0 (1.9) 4.9 5.9 (1.1)
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Figure 3 SBR price trend
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Figure 4 SBR-mix spread
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Figure 5 12M Fwd P/B Band chart
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Summary financial statements
AN CHRICHZ= 3
128 24 (MAR) 2012E  2013E 2014E  2015E 128 24 (M) 2012E  2013E  2014E  2015E
(ESL] 5884 5628 6,349 6,872 SEXM 1,490 1,568 1,793 1,848
eIV (5481) (5197) (5,727) (6,107) ST USTARIAL 246 94 187 193
TEE ] 403 430 621 765 CH |2 8AAL 21 20 19 19
TofH| 2F2k2(H| (179)  (184)  (191)  (195) SR 636 800 876 901
ol (=W) 224 246 431 570 N PN 567 635 661 685
Igo|o 224 246 431 570 7|EFRSARE 19 20 50 50
@0|xtael (84) (60) (55) (53) HIR-SAH 2,921 2,945 3,153 3,153
Al2gael 67 45 46 46 TR 2,130 2,169 2,272 2,263
7|et (73) (82) (22) (24) SRR 707 671 739 739
MIEAESA L 134 149 400 539 7|EH|R-SXRt 84 105 141 151
HOINHIE (8) (33) (90)  (121) ARNMEA 4,411 4,513 4,946 5,419
g7l=0l 126 116 310 417 FSE 1,438 1,472 1,510 1,524
Y7120l (XIHFEFXIR) 130 117 311 417 OHIAHF 469 633 699 720
EPS (X|ti==XI2, &) 4,644 4181 11,138 14,964 =r=r= 882 738 701 701
7|EFR S 2R 87 102 110 103
&7l= & OFEl (%) 2012E 2013E 2014E 2015E HI S ER 1,314 1,433 1,592 1,538
St S7tE 89) (44) 128 8.2 o= Bl 1211 1372 1485 1514
&E&0(2 57k (61.5) 6.7 445 23.1 J|EH|1SS 2R 103 61 107 23
FY0I S7tE (73.3) 10.0 74.9 32.3 ENE] 2,752 2,905 3,101 3,240
g7Iz01 S7k2 (74.4)  (100) 1664 344 X|HHZEZER | 1548 1495 1732 1,828
EPS S7t= (744)  (10.0) 1664  34.4 HI X=X |2 111 112 113 351
HES0|2E 6.9 7.6 9.8 111 REEA 1,658 1607 1,845 2,179
JHoIUE 3.8 4.4 6.8 8.3 BVPS (2) 55474 53586 62,083 74,046
F7I&0E 2.2 2.1 4.9 6.1
s3s=n FREXIK|IE
12 8 ALk (Modd) 2012E 2013E  2014E  2015E 128 ZA 2012E  2013E  2014E  2015E
Fes= 245 101 89 204 X7 |RH20[2UE (%) 8.7 7.7 19.3 23.5
=7|20(2 126 116 310 417 EXIAO|UE (%) 2.8 2.6 6.6 8.1
SOSRIAMZH| 160 170 203 243 THDRIA HE 7|7 () 38.3 422 413 40.2
7|E} 24 9 (231)  (228) IHERHR 2l4=7127H(Y) 48.3 46.6 48.2 47.2
2HxEsY (64)  (194)  (193)  (228) OIS ZRH7 | ZH () 37.7 38.7 424 424
ExXE (374)  (218)  (171)  (181) SAIUS/ATIXHE (%) 110 124 107 90.3
pE=ESHNE (368) (198) (150) (160) O|Xt= &HlE (x) 2.7 4.1 7.9 10.8
7|Et (5) (20) (21) (21)
MHESF (132) (35) 176 80
== (56)  (114) (74) (84)
RH2OIETH (L)
BBt (EA) (76) 72 136 151
7|=%= 505 246 94 187
7|esia 246 94 187 290
X2 2549515 Oj2iolAISHE 2| MEINE =X A= SEAREE! 0l2Hol NS 2| MR|dE FHX]
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Target Price and Recommendation Chart
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Stock Price & Target Price Trend = Stock Price = Target Price

Korea Kumho Petrochemical (011780 KS)

mB-Buy wH-Hold mwR-Reduce - -
Date Recommendation 12m target price
2013-02-18 BUY (Initiate) 140,000
2013-04-09 BUY 140,000
2013-04-11 BUY 140,000
i 2013-05-27 BUY 125,000 (Change)
EI}I}'I}I}I} 2013-05-29 BUY 125,000
2013-07-04 BUY 125,000
2013-07-11 BUY 105,000 (Change)
1 5|:|-I 000 2013-07-18 BUY 105,000
2013-09-30 BUY 105,000
2013-10-10 BUY 105,000
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