Our Quest Goes Beyond the Best
At KKPC, our motto “Beyond the best” captures
our never-ending pursuit of excellence. As we
pursue growth in today’s challenging market
environment, we are focused on upgrading the
competitiveness of our existing products. At the
same time, we are actively developing new valueadded products and exploring possibilities for
synergy in existing businesses.

Aiming Higher:
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A Global Leading Chemical Group
We are upgrading our capacity and foundation
for growth as we continue to expand our
business portfolio. Our affiliates and people are
collaborating to create new opportunities that
will strengthen our foundation as we take the
next step towards achieving our Vision 2020
goals. Our commitment and efforts to go beyond
the best will continue as we step up our quest to
become a global leading chemical group.

Our Quest
Goes Beyond
the Best
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Aiming Higher 1:

Our Leadership
At KKPC, we are one of the world’s largest producers of synthetic rubbers.
Our reputation in this market combined with top quality and leading supply
capabilities continue to reinforce our position as a market leader. In the coming
years, we plan to expand our production capacity in commodity product
categories such as SBR and BR as we build momentum in value-added categories
such as SSBR and NdBR. We also plan to diversify into non-tire product categories
as we continue to emerge as one of the industry’s most competitive players.
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Management Review

Toptier

MARKET POSITION
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Aiming Higher 1:

1,339,000 mtpy

Our Leadership

Synthetic Rubbers Capacity

At KKPC, we are one of the world’s largest producers of synthetic rubbers.
Our reputation in this market combined with top quality and leading supply
capabilities continue to reinforce our position as a market leader. In the coming
years, we plan to expand our production capacity in commodity product
categories such as SBR and BR as we build momentum in value-added categories
such as SSBR and NdBR. We also plan to diversify into non-tire product categories
as we continue to emerge as one of the industry’s most competitive players.
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Management Review

KKPC is the unrivaled leader
in Korea’s synthetic rubbers
market and a top-tier global
player. Over 10% of the
tires produced globally are
made with our products.
In 2014, we produced and
delivered 1,339,000 metric
tons of synthetic rubbers to
customers around the globe.
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Aiming Higher 2:

Our Strategy

+9%

CAPACITY EXPANSION

At KKPC, our operating income rose 38% in 2014 despite
lower sales. The highlights for the year included a return to
profitability in our phenol derivatives business and a significant
improvement in our synthetic resins business. We are currently
on track to complete capacity expansion projects for our
phenol, acetone, and cumene businesses by 2016.
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Aiming Higher 2:

Our Strategy

695,000 mtpy
Synthetic Resins Capacity

At KKPC, our operating income rose 38% in 2014 despite
lower sales. The highlights for the year included a return to
profitability in our phenol derivatives business and a significant
improvement in our synthetic resins business. We are currently
on track to complete capacity expansion projects for our
phenol, acetone, and cumene businesses by 2016.
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Management Review

In 2014, we completed a
strategic 55,000 mtpy
expansion in our PPG
(polypropylene glycol)
business, enabling us to
maximize profitability as
market conditions continued
to improve in the synthetic
resins field. These conditions
enabled us to significantly
grow profitability in this
business. We aim to build
on this progress to secure
sound profitability and
growth as we continue to
improve the competitiveness
of our products and expand
into new markets.

CAPACITY EXPANSION
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Aiming Higher 3:

Our Innovation

9

GLOBAL TOP-5
PRODUCTS

At KKPC, our KSL-341 foam latex product was recognized in 2014 for
achieving a global top-5 market share. The “World-Class Product of
Korea” designation is awarded by Korea’s Ministry of Trade, Energy &
Industry to products that achieve a global top-5 market share in their
respective category with at least a 5% market share and global sales
of at least USD 50 million.
We now have achieved a top-5 market share in a total of 9 product
categories. These include synthetic rubber products—SBR, HBR, LBR,
NB latex, NBR, KSL-341 foam latex, and EPDM—and specialty chemical
products—KUMANOX 13 and KUMANOX 5010L antioxidants.
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Aiming Higher 3:

9 Global
Top-5 Products
SBR Styrene butadiene rubber
HBR High-cis polybutadiene rubber
NBR Acrylonitrile butadiene rubber
LBR Low-cis polybutadiene rubber
NB Latex Acrylonitrile butadiene latex
At KKPC, our KSL-341 foam latex product was recognized in 2014 for
achieving a global top-5 market share. The “World-Class ProductKSL-341
of
Foam latex
Korea” designation is awarded by Korea’s Ministry of Trade, Energy
&
EPDM Ethylene propylene diene monomer
Industry to products that achieve a global top-5 market share in their
13 Antioxidant
respective category with at least a 5% market share and global KUMANOX
sales
of at least USD 50 million.
KUMANOX 5010L Antioxidant

Our Innovation

In 2014, Korea’s Ministry
of Trade, Energy &
Industry recognized
our KSL-341 foam latex
product with the “WorldClass Product of Korea”
designation for achieving
a No. 3 market share with
11% of the market. We
have produced foam latex
since 1991 and currently
have a production
capacity of 15,000 mtpy.

GLOBAL TOP-5
PRODUCTS

We now have achieved a top-5 market share in a total of 9 product
categories. These include synthetic rubber products—SBR, HBR, LBR,
NB latex, NBR, KSL-341 foam latex, and EPDM—and specialty chemical
products—KUMANOX 13 and KUMANOX 5010L antioxidants.
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Aiming Higher 4:

Our Synergy

2×

GENERATING CAPACITY

At KKPC, steam and power are key inputs into our production
processes. In 1997, we commissioned the Yeosu Energy I
cogeneration utility. Then in 2009, we commissioned Yeosu Energy
II, Korea’s first cogeneration utility to operate on a more efficient
and eco-friendly tire-derived fuel. We are currently expanding the
generating capacity of Yeosu Energy II as we set our sights on nearly
doubling our total generating capacity by 2016. The KRW 425.8
billion project is designed to maximize synergy with our synthetic
rubbers and resins businesses as well as make energy one of our
new core businesses.
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Aiming Higher 4:

Our Synergy

Yeosu Energy
capacity after
expansion
1,710 tons/hour
Steam

At KKPC, steam and power are key inputs into our production
processes. In 1997, we commissioned the Yeosu Energy I
cogeneration utility. Then in 2009, we commissioned Yeosu Energy
II, Korea’s first cogeneration utility to operate on a more efficient
Electricity
and eco-friendly tire-derived fuel. We are currently expanding the
generating capacity of Yeosu Energy II as we set our sights on nearly
doubling our total generating capacity by 2016. The KRW 425.8
billion project is designed to maximize synergy with our synthetic
rubbers and resins businesses as well as make energy one of our
new core businesses.

300 MWh
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When completed in 2016,
the expansion of Yeosu
Energy II will increase the
overall generating capacity
of our energy business from
155 MW of electricity and
910 tons of steam per hour
to 300 MW and 1,710 tons,
respectively. The increased
capacity will serve both
us and our affiliates and
is expected to enable our
plants to operate more
economically and efficiently
as well as grow both sales
and profitability for our
energy business.

GENERATING CAPACITY
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Aiming Higher 5:

Our Portfolio

NEW OPPORTUNITIES

At KKPC, we have our eyes on the future. In 2015, our business focus
will be on upgrading the foundation for our next phase of growth by
ensuring our existing businesses are sound as we explore a wide range
of opportunities to expand our business portfolio. Continuous growth
is the lifeblood of companies, and we will be focusing on futureoriented businesses that will drive our long-term growth.
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Aiming Higher 5:

Business portfolio
diversification

Our Portfolio

- Carbon nanotubes
- Solar power generation
- Renewable fuels

At KKPC, we have our eyes on the future. In 2015, our business focus
will be on upgrading the foundation for our next phase of growth by
ensuring our existing businesses are sound as we explore a wide range
of opportunities to expand our business portfolio. Continuous growth
is the lifeblood of companies, and we will be focusing on futureoriented businesses that will drive our long-term growth.
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Management Review

Our focus on growth takes
many forms. Since entering
the high-tech carbon
nanotube business in 2009,
we have commercialized our
first products and are now
laying the groundwork for
growth in this new business.
We entered the solar power
generation business in 2012,
expanding into this industry
that continues to grow yearafter-year. Beyond these
areas, we are exploring
new butadiene production
processes to secure that
crucial feedstock for our
existing businesses. We
are also moving into the
renewable fuel business with
a focus on tire-derived fuel
to power our growing energy
business.

NEW OPPORTUNITIES
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